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Petone Water Supply
1. Purpose
To confirm the Utility Services Committee recommendation that the Wellington Regional Council contributes up to $207,000 to provide an unfluoridated water supply to Petone, Korokoro area, provided Hutt City Council contributes the remainder based on an agreed arrangement.

2. Background
The attached paper (Attachment 1) was presented to the Utility Services Committee on 4 April 2000.  Recommendations 1 (c) and 2 have been recommended to the Policy and Finance Committee.  They are as follows:

(1)
(c)
The WRC offers to pay up to $207,000 to provide an unfluoridated supply provided the HCC pays the remainder based on an agreed arrangement.



(2)
That a media statement be released after the Policy and Finance Committee has considered the issue.

The Utility Services Committee were of the view that as this decision would not impact on the proposed 4% reduction in the levy that this was a pragmatic solution to a very difficult issue.

Also attached are earlier reports addressed by the Utility Services Committee (Attachment 2) which traversed the issues as they evolved during 1999.

3. Comment
A number of additional issues were raised at the Utility Services Committee meeting which are now addressed:
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3.1
Will the Integrity and Efficiency of Water Supply System be Threatened?

Concern was raised at the meeting that the provision of a different type of water to one part of the community may impact on the integrity of the overall system.  A large part of the argument in support of providing unfluoridated water to Petone is that this has been the case for the last 40 odd years and the community simply wishes to retain the status quo.  The system has obviously coped with the Petone situation for many years.


Nothwithstanding this, as has occurred in the past, the agreement with Hutt City Council will include the provision that if water for any reason is unavailable from Waterloo, then on occasions fluoridated water may be supplied from Wainuiomata, Gear Island or Te Marua.


While the continuation of an unfluoridated supply to Petone adds complexity to the system, ongoing additional operating costs will not be material.

3.2
Who Will Own, Maintain and Replace the Related Assets?

The Wellington Regional Council will own, maintain, replace, and depreciate the assets associated with the changes.  The contribution received from Hutt City Council will be treated as revenue.

3.3
Is Such a Funding Arrangement Allowable within Wellington Regional Water Board Act?

In this regard the advice of John Tizard of Oakley Moran is as follows:



There is no question that under s.26 WRWBA, Council has power to investigate, construct, extend, enlarge, maintain, and repair water works for the bulk supply of pure water to constituent authorities.  Such a power will necessarily include modifying existing facilities.  In exercising these powers, the Council would be obliged to act bona fide but it would be entitled to determine for itself how those powers should be exercised in any particular circumstance.  Any challenge to any particular decision by the Council would have to be on the basis that the Council had not acted in good faith or alternatively proposed to undertake works which were not reasonably within its powers.


Mr Tizard concludes his opinion by saying:



In the last analysis, if the Council did decide to modify the facility to permit the continued supply of non-fluoridated water and to bear the cost (or part) itself, I doubt it could be shown the Council was not acting bona fide or that its decision to do so was so unreasonable that it could be said to have acted outside its powers.
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4. Agreement with Hutt City Council
Subject to this Committee agreeing to the proposal, an agreement will be drawn up incorporating the above points.  This agreement will then be forwarded to Hutt City Council for signature.

The agreement will be presented to the Utility Services Committee for final approval on behalf of the Council.

5. Letters to City Councils
If the Committees’ decision is as recommended, the attached (Attachment 3) are proposed letters to Mayors of Wellington, Porirua and Upper Hutt, outlining the Council’s decision.  Also attached (Attachment 4) is the proposed letter to the Mayor of Hutt City.

6. Recommendations
That the Policy and Finance Committee recommend to Council that:

(1) the Council offers to contribute up $207,000 to provide an unfluoridated water supply to the Petone/Korokoro area supplied by the new Rahui Reservoir, provided Hutt City Council pays the remaining cost.

(2) officers draw up an agreement for signature by Hutt City Council, incorporating the various issues raised in this report.

(3) the approval of the final agreement be delegated to the Utility Services Committee.

DAVID BENHAM

Division Manager, Utility Services

Attachments: 4
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